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connections through Cincinnati and western connec-;ions through Indianapolis being looked upon as of par-:icular value. . . . According to the testimony of Presi-ient Underwood, of the Erie, there were no negotiations rarried on for this purchase, by him or by any one else in Dehalf of the Erie, prior to an interview he had with f. P. Morgan, at the latter's request, on August 16,1905, it which Morgan said:
"When I was more active in the Erie than now, and luring Mr. Coster's time, it was always thought that sometime the C. H. & D. would become the property of ;he Erie. Now I have to say to you that if it is still the ntention of the Erie board, and it is desirable on the Dart of the Erie Company, to acquire the C. H. & D., :hey will have to move quickly in the matter, for it is to 3e sold soon and there are other purchasers after it."1
He then submitted a statement showing the condition of the C. H. & D., which was taken under advise-nent by President Underwood and his staff.2
Without making an inquiry as to the date, authenticity, or trustworthiness of this statement, and ivithout investigating independently the financial xmdition of the C. H. & D. Company, the Erie of-icials decided to make the purchase, and on the very next day (August 17, 1905) President Underwood personally authorized J. P. Morgan to buy for the
1  The "other purchasers" were the members of a syndicate sup-aosed to represent the so-called "Hawley interests." It was composed Df Edwin Hawley, D. G. Reid, Newman Erb, John W. Gates, T. P. shonts, Paul Morton, and others.
2 "In Re Pere Marquette Railroad Company and C. H. & D. Rail--oad Company," Interstate Commerce Commission Reports, No. 6833 iMarch 13, 1917), p. 159.